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[N THE MATTER OF THE APPLICATION OF 
U N S  GAS, INC. FOR APPROVAL OF ITS 201 1- 
2012 GAS ENERGY EFFICIENCY 
IMPLEMENTATION PLAN. 

BEFORE THE ARIZONA COMMISSION 

DOCKET NO. G-04204A-11-0149 

ZOMMISSIONERS 

BOB STUMP 
SANDRA D. KENNEDY 
PAUL NEWMAN 
BRENDA BURNS 

3ARY PIERCE - CHAIRMAN 

NOTICE OF FILING UPDATED INFORMATION IN SUPPORT OF 2011-2012 GAS 
ENERGY EFFICENCY IMPLEMENTATION PLAN 

and 

REQUEST FOR WAIVER 

UNS Gas, Inc. (“UNS Gas” or “Company”), through counsel undersigned, hereby files the 

ittached Updated Information in Support of its 201 1-2012 Gas Energy Efficiency Implementation 

Yan (“EE Plan”) that was filed with the Arizona Corporation Commission (“Commission”) on 

9pril4,2011, The updates to the EE Plan relate to the following topics: 
Budget 
Portfolio Savings 
DSM Adjustor 

Additionally, given the anticipated timing of Commission approval of its EE Plan, UNS 

Gas also requests a waiver and a modification of the Gas Energy Efficiency Standards (“EE 

Standard”) set forth in A.A.C. R14-2-2504.B, as set forth in the attached Updated Information. 

When UNS Gas filed its EE Plan on April 4, 201 1, it requested Commission approval of the EE 

Plan by June 1, 2011. UNS Gas now anticipates that the EE Plan will be approved for 

implementation on December 1, 201 1. That change in the anticipated approval date has 

significantly altered the timing of anticipated participation in the EE Plan and in subsequent plans. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

Wherefore, UNS Gas requests that the Commission: (i) consider the updated information in 

reviewing and approving the Company's EE Plan and (ii) grant UNS Gas's request for a waiver 

and modification of the EE Standard pursuant to A.A.C. R14-2-2520 in light of the anticipated 

approval date of its EE Plan as good cause exists. 

RESPECTFULLY SUBMITTED this L *day of September 201 1. 

UNS Gas, Inc. 

R v  * - - J  
Michael W. Patten 
ROSHKA DEWULF & PATTEN, PLC. 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

and 

Bradley S. Carroll 
UniSource Energy Services 
One South Church Avenue 
Tucson, Arizona 85701 

Attorneys for UNS Gas, Inc. 

Original and 3 copies of the foregoing 
filed this k d day of September, 201 1, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of e foregoing hand-deliveredmailed 

Jane Rodda, Esq. 
Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
400 West Congress 
Tucson, Arizona 85701 

this 2 day of September, 201 1, to: 

2 



Wesley VanCleve, Esq. 
Bridget Humphrey, Esq. 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steve Olea 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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I Updated Information In Support Of 20 1 1-20 12 Gas Energy Efficiency Implementation Plan 

Original EE Plan 
Savings 

Program Year (MThermsY 
201 1 305 

~ Summary of Updated Information 

Updated Savings 
(MThe rms) 

108 

UNS Gas, Inc. (“UNSG” or “Company”) has prepared this document in support of its proposed 201 1 - 
2012 Gas Energy Efficiency Implementation Plan (“EE Plan”) that was filed with the Arizona 
Corporation Commission (“Commission”) on April 4,201 1. Because significant changes have occurred 
since the EE Plan was filed five months ago, the purpose of this document is to provide updated 
information that the Company believes is important in order for the Commission to complete its analysis 
prior to approving the EE Plan.’ Additionally, UNSG is requesting a waiver and a modification of the 
Gas Utility Energy Efficiency Standards (“EE Standard” or “GEES”) set forth in A.A.C. R14-2-2504.B. 

I There are four primary updates contained herein as follows: 

I. BUDGET 

The updated anticipated timing for approval of new programs, the additional program measures, 
and continuing economic forces have altered the estimated budgets resulting in a $1.4 million 
reduction. UNSG provides the following budget comparison for Commission review: 

I I . .  . . .  

Tota I I $7,362,519 I $5,975,691 1 
11. PORTFOLIO SAVINGS 

The updated anticipated timing for approval of the EE Plan has altered the estimated savings for 
201 1 and 2012 as shown below: 

*(MTherms = 1,000 Therms) 

When UNSG filed its EE Plan on April 4,2011, it requested expedited review and approval by June 1,2011. The delay in the 
timing for approval has significantly altered anticipated participation in 2011 and has resulted in other changes as set forth 
herein. The changes set forth herein anticipate that the EE Plan will be approved by the Commission in time to be 
implemented December 1, 2011. For the convenience of the Commission, UNSG has provided (where appropriate) side-by- 
side comparisons of the original EE Plan to the updated information. 



Updated Information In Support Of 20 1 1-20 12 Gas Energy Efficiency Implementation Plan 

111. DSM ADJUSTOR 

201 1-201 2 

The DSM adjustor must be modified due to: (i) the decrease in program budgets and (ii) the 
reduced timing for collection. UNSG has provided a summary of information on the DSM 
adjustor request in the table below: 

Original DSM Surcharge Updated DSM Surcharge 
($lkWh) ($lkWh) 
0.0308 0.0283 

IV. WAIVER FROM 201 1 GEES 

The timing of the effectiveness and implementation of the GEES Rules, as well as the delay in 
the approval of the EE Plan, makes it impossible for UNSG to meet the cumulative EE Standard 
set forth in A.A.C. R14-2-2504.B for 201 1 through 2020. UNSG therefore requests a waiver and 
modification of the GEES and further requests that the Company's GEES be modified for all 
fbture EE Plan filings. 

This updated information does not alter any other component in the original EE Plan document and 
UNSG respectfully requests that the Commission approve its EE Plan, as supplemented herein, as 
expeditiously as possible. 
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I. Budget 

As a result of the reduced costs associated with changes in the Residential Financing Pilot Program, and 
the delay in timing for approval of new programs and additional measures, UNSG has reduced its 201 1 
EE Plan budget. UNSG has also made some minor modifications to its participation estimates for 2012 
due to continuing economic forces, resulting in some budget modifications for 2012. The combined 
result for 201 1-2012 is a $1.4 million reduction from the original EE Plan. The changes in budget, if 
any, for all programs are shown in Exhibit 1. 

11. Portfolio Savings 

Due to the delay in the anticipated timing for EE Plan approval, and modifications in participation 
estimates as mentioned above, UNSG has altered its estimated savings for 201 1 and 2012. These 
modifications in savings estimates for all programs are shown in Exhibit 2. 

111. DSM Adjustor 

UNSG seeks to update its DSM Surcharge for program cost recovery. Specifically, UNSG is requesting 
approval to collect $5.9 million in DSM program costs for 201 1-2012. 

UNSG requests that the 20 1 1-20 12 EE Plan and the updated 20 1 1-201 2 DSM Tariff as attached herein 
be approved in order to be implemented on December 1,20 1 1 .2 

UNSG has included a revised tariff in Exhibit 3 that complies with A.A.C. R14-2-2506.A. Additionally, 
because of the delayed implementation date, UNSG requests that the existing DSM adjustment 
mechanism be approved for implementation effective December 1,201 1 through December 3 1,20 12, in 
order to ensure just and reasonable rates. 

Additional details and the elements of the Company’s proposed Demand-Side Management Surcharge 
(“DSMS”) for December 1, 201 1 through December 3 1,2012 can also be found in the attached Exhibit 
3. At this time, it is anticipated that the DSMS required to implement the updated 201 1-2012 EE Plan 
will be approximately $0.0283 per Therm based on forecasted retail sales from December 1, 2011 
through December 3 1,2O 1 2.3 The average impact to a residential customer will be $1.27 per month. 

IV. Request for Waiver and Modification of EEES Pursuant to A.A.C. 
R14-2-2520 

The GEES Rules did not go into effect until early 201 1. Therefore, the Company did not file its EE Plan 
until April 4,201 1 as required by the Rules. At the time UNSG filed its EE Plan, it requested expedited 
review and approval of its EE Plan and the programs set forth therein by June 1, 20 1 1. As the GEES 
Rules require the Company to achieve energy savings for 20 1 1, the delay in the timing of Commission 
approval of the EE Plan makes it impossible for a company the size of UNSG to meet the GEES of 

UNSG assumed a December 1, 2011 effective date in calculations for the DSMS but will file as a compliance item a revised 
DSMS using the actual effective date for the new surcharge following Commission approval. 

UNSG has assumed the DSMS of $0.0084 will remain in effect through November 30,2011. 
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0.50% of prior year sales for 201 1 and the cumulative 1.20% of prior year sales for 2012. Moreover, 
because of this approximately one (1) year delay, the Company will be perpetually behind schedule in 
meeting the Cumulative Energy Efficiency Standard each year thereafter. Accordingly, pursuant to 
A.A.C. R14-2-2520, UNSG requests a waiver and modification of the Cumulative Energy Efficiency 
Standard set forth in A.A.C. R14-2-2504.B for its EE Plan and for subsequent EE Plan filings. 

2012 
2013 

Specifically UNSG is requesting the GEES be modified to the projected percentage of prior year sales 
that UNSG believes is achievable in both 201 1 and 2012. The GEES will still end in 2020 with the new 
adjusted cumulative annual energy savings of 5.4% compared to the original 6%. Table IV-I below 
illustrates how the GEES would be adjusted: 

1.2% 0.61 % 
1.8% 1.2% 

Table IV-1: Requested adjustment to GEES 

1 

201 5 3.0% 2.4% 
2016 3.6% 3.0% 

Requested Waiver To Standard I 

201 8 
201 9 

Cumulatiw Energy 

Efficiency Standard (Requested 
Calendar Year (Current) Adjustment) 

0.5% 0.08% 

4.8% 4.2% 
5.4% 4.8% 

I I 

2020 I 6.0%1 5.4% I 
A.A.C. R14-2-2520.A provides that “the Commission may waive compliance with any provision of this 
Article for good cause.” UNSG believes that the circumstances as described above constitute “good 
cause” as contemplated by the Rules and requests that the Commission grant the requested waiver and 
modification of the requirements of A.A.C. R14-2-2504.B. 
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Exhibit 2 - Updated Portfolio Savings 

Table 1: Updated Portfolio Savings 

IC & I Facilities I 67 I 264 I 331 I 9 I 204 I 212 I 

Home Energy Reports I 0 I 321 I 321 I 0 I 225 I 225 
Behauoral Comorehensim 0 37 37 n 67 67 
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UNS Gas, lnc. 

Original Sheet No.: 702 
Superseding: 

Demand Side Management Surcharge (DSMS) 

APPLICABILITY 
The Demand Side Management Surcharge (DSMS) applies to all customers, except customers who take service under the 
Customer Assistance Residential Energy Support (CARES) rate, in all territory served by UNS Gas, Inc as mandated by the 
Arizona Corporation Commission, unless otherwise specified. CARES customers taking service under rate R-I  2 are exempt 
from any DSM surcharges effective June 1,2009. 

The following DSM Surcharge will be effective December 1,201 1 through December 31,2012. The DSMS shall be applied 
to all monthly net bills except CARES customers at the following rate: 

All therms @ $0.0283 per therm 

REQUIREMENTS 
The Arizona Corporation Commission will approve any changes to the surcharge to be billed to all applicable rates. 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments] shall be added the applicable proportionate part 
of any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company, andlor the price of, or revenue from, gas sales or service sold andlor the volume of gas sales generated or 
purchased for sale andlor sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission 
shall apply where not inconsistent with this rate. 

Filed By: Kentton C. Grant 
Title: 
District: 

Vice President of Finance and Rates 
Entire UNS Gas Service Area 

Rate: Rider R-2 
Effective: Pending 
Decision No.: 
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UNS Gas, Inc. 

Original Sheet No.: 702 
Superseding: 

Demand Side Management Surcharge (DSMS) 

APPLICABILITY 
The Demand Side Management Surcharge (DSMS) applies to all customers, except customers who take service under the 
Customer Assistance Residential Energy Support (CARES) rate, in all territory served by UNS Gas, Inc as mandated by the 
Arizona Corporation Commission, unless otherwise specified. CARES customers taking service under rate R-12 are exempt 
from any DSM surcharges effective June 1, 2009. 

- RATE 
The followinq DSM Surcharge will be effective December 1, 201 1 throuqh December 31, 201 2, The DSMS shall be applied 
to all monthly net bills except CARES customers at the following rate: 

I All therms CJ? $0.0~8134 per therm 

REQUIREMENTS 
The Arizona Corporation Commission will approve anv chanacs to the surcharqc to bc billed to all applicable rates. 

, ,  
~ , I  I .  I I !  ., " 

TAX CLAUSE 
To the charges computed under the above rate, including any adjustments, shall be added the applicable proportionate part 
of any taxes or governmental impositions which are or may in the future be assessed on the basis of gross revenues of the 
Company, andlor the price of, or revenue from, gas sales or service sold and/or the volume of gas sales generated or 
purchased for sale and/or sold hereunder. 

RULES AND REGULATIONS 
The standard Rules and Regulations of the Company as on file from time to time with the Arizona Corporation Commission 
shall apply where not inconsistent with this rate. 

Filed By: Kentton C. Grant Rate: Rider R-2 I 
Title: Vice President of Finance and Rates Effective: Pending 
District: Entire UNS Gas Service Area Decision No.: 

I 



EXHIBIT 

“3” 

UPDATED 
DSMS BACKUP 





Exhibit 3 - Updated DSMS Backup 

Table 3: Adjustor Expenses by Category 
Cost Category 

2012 Program Budget 
Carryover Balance through 201 1 
Tota I 

201 1 2012 Total 
$4,047,817 $4,047,817 

$630,931 
$4,678,748 

Table 4: DSMS Rate Calculation 

UNS GAS, INC. 
DEMAND SIDE MANAGEMENT ENERGY EFFICIENCY SURCHARGE 
FOR THE PERIOD DECEMBER 2011 THROUGH DECEMBER 31,2012 

(a) Total Therm Sales (Includes CARES): 171,067,855 

Less Cares Forecast: 5,490,311 

(a) - (b) = C Total Therm Thruput for Calculation: 165,577,544 

(4 Total Budget $4,678,748 
: 

(d) / C Surcharge (12/2011- 12/2012) $0.0283' 

Current Rate $0.0084 

Annual Monthlv Average Residential Therm 45' 

Current Rate ($/Therm) $0.37801 
New Rate ($/Therm) $1.2735 

Average Increase $0.8955 


